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Hicks e Associates CPAs

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

Board of Directors
Refuge for Women, Inc.
Lexington, Kentucky

Opinion

We have audited the accompanying consolidated financial statements of Refuge
for Women, Inc. (Refuge), a nonprofit organization, which comprise the
consolidated statement of financial positien as of December 31, 2022, and tha
related consoclidated statements of activities, functional expenses, and cash
flows for the year then ended, and the related notes to the consolidated
financial statements.

In our opinion, the consclidated financial statements referred toc above
present fairly, in all material respects, the financial poesitien of the
Refuge as of December 31, 2022, and the changes in its net assets and its
cash flewa for the year then ended in aceordance with accounting principles
genarally accepted in the United Statea of Ameriea.

Basis for Opinien

We conducted our audit in accordance with auditing standardas generally
accepted in the United States of America. Our responsibilities under those
standards are further described in the Auditors’ Responaibilities for the
Audit of the Conaclidated Financial Statements section of sur report. We are
eaquirnd to ba independent of the Refuge and te meet our other ethical
responasibilities in accordance with the relevant ethical reguirements
relating to our audit, We believe that the audit evidence we have obtained ia
sufficient and appropriate te proevide a basia for our audit epinien.

Responsibilities of Management for the Consolidated Financial Statements

Management iz responsible for the preparation and fair presentation of the
censolidated financial atatementas in accordance with accounting principles
generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statementa that
ara free from material misstatement, whether due teo fraud or error.

In preparing the consolidated financial statements, management is required to
evaluate whether there are conditions or events, considered in the aggregate,
that raise substantial deoubt about the Refuge’'s ability te continue as a
going concern within one year after the date that the conaclidated financial
statements are available to be issued.

1795 Alysheba Way * Suite 6206 Telephone (859) 368-9727
Lexington, K'Y 40509 Fax (859) 368-9739



INDEPENDENT AUDITORS' REPORT
=CONTINUED=

Auditora’ Reaponaibilitiesa for the Audit of the Consolidated Finaneial
Statemants

Our objectives are to obtain reasonable assurance about whether the
conasolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes ocur opinion. Reasonable assurance is a high level of assurance
but is net absolute assurance and therafore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards will
always detect a material misstatement when it exists, The risk of not
detecting a material misstatement resulting from fraud is higher than for ona
resulting from erroxr, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.
Misstatements are considersd material if there is a substantial likelihood
that, dindividually or in the aggregata, they would influence the judgment
mada by a reasonable user based on the consolidated financial satatements.

In performing an audit in accordance with generally accepted auditing
standarda, wa:

*« Exercise professional judgment and maintain professional skepticism
througheut the audit.

# TIdentify and assesas the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to thosa risks. Such
procedures include examining, on a teat basis, evidence regarding the
amounts and disclosures in the consclidated financial statementa.

s+ (Obtain an underatanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Refuge’s internal control. Accordingly, no such
opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the
reasonableness of =significant accounting estimates made by management,
as wall as evaluata the overall presentation of the consolidated
financial statements.

#+ Conclude whether, in our judgment, thers are conditions or eventa,
considered in the aggregate, that raise substantial doubt about the

Refuge's ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit, significant
audit findings, and certain internal control related matters that we
identified during the audit,



INDEPENDEHT AUDITORS’ REFORT
=CONTIMUED-

Raport on Supplemental Information

Our audit was conducted for tha purpose of forming an opinion on the
consolidated financial statements as a whola. The supplemental information on
pagaa 20 and 21 is presented for purposes of additional analysis and is not a
raquired part of the consoclidated financial statements. Buch information ia
the responsibility of management and was derived from and relates directly to
tha underlying accounting and other records used to prepare the conseolidated
financial statementas. The informatien hams been subjected to the auditing
procadures applied in the audit of the consolidated financial statements and
certain additional procedures, ingluding comparing and ceconailing such
information directly to the underlying aceounting and other records usad to
prepara the consclidated financial statements or te the consolidated
financial statements themselves, and other additional procedures in
accordanca with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material
respects in relation to the consolidated financial statements as a whola,

Hicks of Associates CPAs

Lexington, HKentucky

January 30, 2024



REFUGE FOR WOMEHN, INC.
COMSOLIDATED STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2022

ASSETS
CURRENT ASSETS
Cash and cash eguivalenta $ 2,864,836
Acecounta receivablae 130,675
Invantory 330
Prepaid expenses 18,661
TOTAL CURRENT ASSETS 3,014,502
QTHER ASESETS
Cash and cash esguivalents - board designated 275,000
Caah and cash sguivalents - donor restricted 182,650
Investment in subsidiary 100
Hote receivabla 300,000
TOTAL OTHER ASSETS 757,750
PROFERTY AND EQULPFMENT
Buildinga and improvements 2,865,695
Equipment 29,430
Furnitura and fixturaa B,55%
Land 526,862
Leasshold improvements 139,301
Vehicles 245,654
TOTAL PROPERTY AND EQUIPMENT 3,815,501
Accumulated depreciation (460,303)
PROPERTY AND EQUIPMENT, HNET 3,359,188
TOTAL ASSETS £ 2,131,450

LIABILITIES AND HET ASSETS

CURRENT LIABILITIES

Aecounts payable § 1,062,805
Aceruad payroll and taxaes 63,074
Mortgages payable - current portion 56,187
TOTAL CURRENT LIABILITIES 1,188,076
LONG-TERM LIABILITIES
Lina of cradit 138,218
Mortgages payable, less current portion 1,357,580
TOTAL LONG=TERM LIABILITIES 1,495,758
TOTAL LIABILITIES 2,683,874
NET ASSETS
Without donor restrictions:
Undesignated 3,589,926
Board designated 275,000
4,264,926
With donor restrictions 182,650
TOTAL MET ASSETS 4,447,576
TOTAL LIABILITIES AND MET ASSETS 5 _7.131.450

Bae Notes to Consolidated Financial Statements.

&



REFUGE FOR WOMEN, IHNC.

CONSOLIDATED STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2022

EEVENUE AND OTHER SUPPORT
Donations
Fundraising
Gain on sals or disposal
Grants and foundations
Interest incoma
Other

Hat assets released from restrictions
TOTAL REVEHNUE AND OTHER SUPPORT

EXPENSES
Program

General and administrative
Fundraising

TOTAL EXFENSES

TOTAL CHANGE IN NET ASSETS

TOTAL NET ASSETS, BEGINNING OF YEAR

TOTAL WET ASSETS, END OF YEAR

Sea Notes to Consolidated Financial Statements.

7

WITHOUT DONOR WITH DONOR
RESTRICTIONS RESTRICTIONS TOTAL

] 2,706,479 ] 116,459 § 2,822,938
916,261 - 916,261
709,119 - 709,119
1!734[327 L 1,73"{321
51 - 91
354,216 - 354,216
6,470,493 116,459 6,586,952
100,000 (100,000) s
6,570,493 16,459 6,586,852
4,379,682 = 4,379,682
940,708 - 940,708
870,775 = 870,775
6,151,165 = 6,151,165
379,328 16,459 395,787
3,885,598 166,151 4,051,789
g 4,264,926 g 182,650 5 4,447,576




Client support
Depreciation
Fundraiaing
Ccoupancy and maintenance
Office
Other
Parsonnal
Profesaional fees
Proparty ownership
Staff training
Travel

TOTAL EXPENSES

Sea Notes to Consolidated Financial Statementa.

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPEMNSES

REFUGE FOR WOMEN, INC,

YEAR ENDED DECEMBER 31, 2022
GENERAL AND
PROGRAM ADMINISTRATIVE EUNDBRAISING TOTAL

5 259,570 5 1,580 $ 160 261,310
163,020 4,670 - 167,690
123,341 14,449 250,177 387,967
340,529 43,639 - 384,168
55,317 84,569 25,422 165,308
42,476 37,841 4,000 B4,317
3,158,962 592,115 578,283 4,329,360
12,969 138,846 7,755 159,570
160,060 1,691 - 161,751
52,052 9,142 710 61,904
11,386 12,166 4,268 27,820
§ 4,379,682  § 940,708 $ 870,775 6,191,165




REFUGE FOR WOMEN, INC.
CONSOLIDATED STATEMENT OF CASH FLOWS
¥EAR EMDED DECEMBER 31, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Change in total net assets % 395,787
Adjustments to reconecile change in total net assets
te net change from operating activities:

PPP loan payable forgiveneass (50,800)
Depreciation 167,690
Denated property and equipment (1,B00)
Donated rent income (18,000)
Donated rent expense 18,000
Gain on disposal of property and asquipment (22,515}
Gain on sale of property and equipment (6B6,604)
Changes in operating assets and liabilities:

{Increase) decrease in accounts recaeivabla 15,811
{Increase) decrease in prepaid expenses 11,573
Increase (decrease) in accounts payable 1,004,146
Increase (decrease) in accrued payroll and taxes 12,943

NMET CHANGE FROM OPERATING ACTIVITIES 850,231

CASH FLOWS FROM INVESTING ACTIVITIES

Invastment in subsidiary (100)
Issuance of note receivable (300,000)
Het proceseds from sale of property and asguipment 1,578,421
Purchases of property and asquipment (1,108,344)

HET CHANGE FROM INVESTING ACTIVITIES 169,977

CASH FLOWS FROM FINANCING ACTIVITIES

Payments on line of credit (1,782)
Payments on mortgages payable (757,266)
Proceads from lina of cradit 140,000
Proceeds from mortgage payabla 743,750
NET CHANGE FROM FINANCING ACTIVITIES 124,702

HET CHANGE IN CASH AND CASH EQUIVALENTS 1,144,510
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 2,177,576
CASH AND CASH EQUIVALENTS, END OF YEAR § 3,322,486
Cash paid during the year for interest: 5 56,445

Sae Notea to Consolidated Financial Statements.
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NOTE

NOTE

REFUGE FOR WOMEHN, IHNC.
NOTES TO COMSOLIDATED FINANCIAL STATEMENTS

A - WNATURE OF ACTIVITIES

Refuge for Women, Inc. (Refuge) is a nonprofit, faith-based
organization that provides long-term care for women who have
escaped human trafficking or sexual exploitation at no charge to
the residents. With locations in several cities across the United
States, the Refuge offers up to twelve months of safe houaing
with twenty-four-hour-a-day staffing as they progress through
avidence-based, trauma-informed programming. The compassionate
staff ias trained to help residents work through the program to
raclaim their own identities and reach their goals to overcoma
addictions, heal from trauma and develop life skilla leading to
healthy, balanced living and financial independence. The Rafuge
strives to help sach woman complete the program with a vision for
her future, equipped to succeed and sustain a life marked with
dignity and hopea.

B - SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting and Presentaticon

Tha consclidated financial statements of the Refuge have been
prepared on the accrual basis of accounting in accordance with
generally accepted accounting principles.

Tha Refuge is requizxed to report information regarding its
financial position and activities according to two classes of net
assats: nat assats without denor restrictiona and net assets with
donor restrictions.

Het assets of the Refuge are classified and reported as follows:

1) Net assets without donor restrictions include the portien
of expendable funds available for support in tha operation
of the Refuge or designated by tha Board of Diresctors
{(Board) for apecific use.

2) Het assets with donor restrictions represent contributions
that are received with doner stipulationa that limit the
use of donated aaseta.

Incomas Tax Status

The Refuge is a nonprofit corporation exempt from federal income
tax under section 501 (<) (3) of the Intaernal Revenus Code, As of
Dacembar 31, 2022, the Refuge has no uncertain tax positions that
gqualify for disclosure in the consolidated financial statements.
Tax years atill open under federal and state statute of
limitationa remain subject to review and change,

Use of Estimates

Tha preparation of consolidated finaneial statementa in
conformity with generally accepted accounting principles requires
management to make eatimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results
could differ from those asatimates.

10



REFUGE FOR WOMEM, IMC,.
HOTES TO CONSOLIDATED FIMAMCIAL STATEMENTS

HOTE B = SIGNIFICANT ACCOUNTING POLICIES - CONTIHUED

Fair Value of Financial Instruments

The Refuge’s financial instruments consist of cash and cash
equivalents, receivables, inventory, prepaid expenses, accrued
payroll and taxes, and payables. All instruments are stated at
cost, which approximates fair valus.

Cash and Cash Equivalents

For purposes of tha consclidated statement of cash flows, cash
and cash equivalents consist of cash held in checking and savings
accounta, all of which have an original maturity of three months
or leas.

The following table provides a reconciliation of cash, board
designated cash, and donor restricted cash reported within the
consolidated statement of financial position that sum to tha
total in the consolidated statement of cash flows as of Descember

31, 2022:
Cash and cash equivalents - operating 52,864,836
Cash and cash equivalents - board designated 275,000
Cash and cash egquivalents - donor reastricted 182,650
Total cash and caash egquivalenta EJLEEEEQQQ

Aaccounts Recelvable and Note Receivable

Management considers all amounts fully collectible; accordingly,
an allowance for doubtful accounts has not been setup. If
accounts become uncollectible, they will be charged to bad dabt
expense, This method is not materially different £rom the
allowance method. Accounta receivable as of the beginning and end
of tha year was 5150,486 and 5130,675. Note receivable as of tha
beginning and end of the year was 50 and 3300,000.

Inventoxy

The inventory consists of t-shirts, cups and a small portion of
hand-made jewelry. All these items are recorded at coat. Once the
jewelry has been sold, this type of merchandise will no longer be
afferad,

Property and Equipment

The Refuge capitalizes expenditures over §5,000 and with a useful
life exceeding ones year. Property and egquipment are recorded at
cost. Donated property and equipment are stated at the estimated
fair market wvalue at the date of donation te the Refuge. Tha
Rafuge provides for depreciation on the straight-line method over
the follewing estimated useful lives:

Asset Clasa

Buildings and improvementa 1

Equipment =1
?
1

o]

BArS
5=-27.8

Furniture and fixturea
Leasehold improvementa
Vehiclesa a

0

Depreciation expense was $167,690 for the year ended December 31,
2022,

11



REFUGE FOR WOMEN, INC,
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

HNOTE B - SIGHNIFICANT ACCOUNTING POLICIES = CONTINUED

Compansated Absences

Employeas of the Refuge are entitled to paid compensated
absences, depending on job classification, length of service and
other factors, It is impracticable to esstimate the amount of
compensation for future absences, and accordingly, no liability
has been recorded in the consolidated financial atatements. The
Refuge's policy is to recognize the coats of compensated absences
when actually paid.

Revenua Recognitien

Donationa are defined as veoluntary, non-reciprocal tranafars.
Unreastricted donations are recognized as support when received or
pledged, if applicable. Donations are reported as reatricted
support if they are received with donor stipulations that limit
the use of such assets. When a reatriction expires, that is, when
a stipulated time restriction ends or a purpose restriction is
accomplished, net assets with donor restrictiona are reclassified
toe net assets without donor restrictions and reported in the
consolidated statement of activitiea as net assets released from
restrictions. The Refuge’'s policy is to present net assets with
donor restrictiona received during the year whose reastrictions
are also met during the year as net assets without donor
restrictions.

Grant revenue is  conditioned upon  certain performance
requirements and is deemed to be earned and recorded upon the
Refuge’a incurrence of allowable gualifying expenses.

Another portion of the Refuga's revenue is derived from
fundraising and other revenue, Included in other revenus are a
small amount of funds received from Medicaid. Revenues from these
sources are based upon contractually agreed-upon rates and are
racognized in the period in which services are rendered or when
fundraising events take place.

Functional Expenses

Tha costs of program and supporting servicea activitiea have been
summarized in the consolidated statement of activities. The
conasclidated statement of functional expenses presentas the
natural classification of detail of expenses by functien.
Accordingly, certain costs have been allocated, on a reasonable
basis by management, among the programs and supported services
benefited.

Donated Services

Donated services that create or enhance non-financial assets or
that require specific expertise and would normally have been
purchased are recorded at fair wvalue in the period received.
These donated servicea that do not meat the specific expertise
criteria are not reflected in the consclidated financial
statements. There is no cbjective basis available to measure the
value of veolunteer serviceas donated to tha Refuge; however, a
substantial number of volunteers have donated significant amounts
of their time to the Refuge,

12



REFUGE FOR WOMEN, INC.
NOTES TO COMSOLIDATED FINANCIAL STATEMENTS

NOTE C - INVESTMENT IN SUBSIDIARY

The Refuge is the 100% ownaer of RFW Housing MM LLC, a C-
corporation. The Refuge invested 5100 in the subsidiary during
2022. The subsidiary’s financial statements have not been
included in the Refuge’s consclidated financial statements for
the ysar ended December 21, 2022,

NOTE D = MNOTE RECEIVABLE

During 2022, the Rafuge agreed to serve as a lender for a multi-
family housing construction project. The Refuge provided RFW
Housing LLC a 5300,000 note that bears an interest rate of 3.0%,
RFW Housing LLC will be required to pay back the $300,000 over a
forty (40) year period once construction of the multi-family
housing project is complete. Payments of principal and interest
of 51,074 will be due monthly with final payment due Ain
approximately 2062, the maturity date. RFW Housing MM LLC, a
subsidiary of the Refuge as listed in Note C, serves as the
general partner with a 0.1% ownership stake of RFW Housing LLC.

HNOTE E = LIQUIDITY AND AVAILABRILITY

Financial assets available for general expenditures within one
year of the December 31, 2022 consolidated statement of financial
positien date cemprise the following:

Financial assets at year-end: $3,753,261
Less those unavailable for general esxpenditura
within one year:

Cash and cash sgquivalents — board designated ( 275,000)
Cash and cash equivalents - donor restricted { 18B2,650)
Financial asseta available to meet cash neads

within ona year: $3.,285,611

As part of the Refuge’'s liquidity management, financial assets
are structured te be available as its general expenditures,
liabilitiea, and other cbligationa coma dua,.

NOTE F - LINE OF CREDIT

The Refuge opened a line of credit (LOC) with Stock Yard Bank and
Truat (formally Kentucky Bank) on January 31, 2020 with a limit
of %250,000, The LOC bears a wvariable interest rate based on
changes in the prime rate. The LOC interest rate will not be leas
than 4% per annum. All outstanding principal, plus all accrued
and unpaid interest, are due on January 31, 2023, the maturity
date. The LOC is collateralirzed by a Refuge proparty located in
Kentucky. The Refuge closed the LOC during 2022, The balance of
the LOC as of December 31, 2022 was 50. Interest paid on tha LOC
was 50 for the year ended December 31, 2022.

13



NOTE

NOTE

HEFUGE FOR WOMEN, INC,
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

F - LINE OF CREDIT = CONTINUED

The Refuge openad a revolving LOC with JPMorgan Chase Bank on
March 25, 2022 with a limit of 5200,000. The LOC bears an
intereat rate 9.192% as of January 30, 2024. All outatanding
principal, plus all accrued and unpaid interest, are due on March
25, 2032, the maturity date. The LOC is collateralized by a
Refuge property located in California. The balance of the LOC asa
of December 31, 2022 was $138,218. Intersst paid on the LOC was
5735 for the year ended Dacember 31, 2022,

G - MORTGAGES PAYABLE

On January 6, 2020, the Refuge entered into a mortgage loan with
JPMorgan Chase Bank for a California property for $791,200. The
mortgage is securad by the California property and the interest
rate is 3.95%. Commencing on February 15, 2020, principal and
interest payments of 55,861 are due monthly. All unpaid principal
and accrued and unpaid interest are due and payable on January
15, 2025. The California property was sold on December 19, 2022
and the outstanding mortgage principal balance was paid. Interest
expense on the mortgage totaled $48,568 for the year ended
Decembar 31, 2022. Included in the interest paid is 520,183 for
prapayment of the mortgage balance.

on December 20, 2021, the Refuge entered intoc a non-interast
bearing mortgage note with the Felician Sistera of North America
Real Estate Trust for a Pennsylvania property for £715,500. The
mortgage note is secured by the Pennsylvania property. Commencing
on January 1, 2022, principal payments of 53,000 are dus monthly
thereafter through November 2024, with any remaining outsatanding
principal due and payable on December 1, 2024. A 5.00%
delinguency penalty will be charged to the amount due if not
received by the 15*" day of the month due. The mortgage payable
balance as of December 31, 2022 was 5673,500.

On Octcber 17, 2022, the Refuge purchased a Nevada property for
51,050,000. To finance the purchase of the property, the Rafuge
entered into a mortgage lcan with JPMorgan Chase Bank £for
5743,750. The mortgage is secured by the HNevada property and
carriea an interest rate of 5.87%. Commencing on November 17,
2022, principal and interest payments of $5,310 are due monthly.
All unpaid prineipal and accrued and unpaid interest are dua and
payable on October 17, 2032. The mortgage payable balance as of
Decembar 31, 2022 was 5740,277. Interest expense on the morktgage
totaled $7,146 for the year ended December 31, 2022,

Future maturity of all debt is as follows:

Year
2023 s 56,197
2024 658,817
20258 22,743
2026 24,134
2027 25,610
Thersafter 626,276
Total 5%14£1L111

14



NHOTE

REFUGE FOR WOMEN, INC.
NOTES TO COMSOLIDATED FINANCIAL STATEMENTS

H = PPP LOAH PAYAELE FORGIVENESS

The Refuge received 550,800 as part of a second draw of Faycheck
Protection Program (PPP) funding in February 2021 from Stock Yard
Bank and Trust (formally Kentucky Bank} through the U.S. Small
Business Administration under the Coronavirus Aid Relief and
Economic Security Act, The terms of the funding agreement
indicate that the Refuge muat utilize the proceeds to fund/cffsat
qualifying expenses as allowed by the PPP. The Refuge recognized
these funds as a current liability for the year ended Decembex
31, 2021. The Refuge qualified for, and received notifieation of,
forgiveness on September 23, 2022, Accordingly, these funds have
been included in other revenues in the consolidated statement of
activities for the year ended December 31, 2022.

NOTE I - SHORT-TERM LEASES

The Refuge‘s Hational office space, located in Kentucky, ia
donated. Refuge personnel estimate the fair market rental value
te ba 51,500 per month. The estimated donated rent for the
National office is 318,000 for the year ended Decembar 31, 2022,

Tha Refuge entersed into an indefinite month-to-month lease to
rent threa townhomes in Kentucky in 2021. The agreement requires
payments of 5737 for each property per menth. Rent paid for the
residences was 526,532 for the year ended December 31, 2022,

Tha Refuge rents a Nevada residential space that requires
payments of 53,000 per month and continues on a month-to-month
basis. Rent expensze paid for the residence was 536,000 for the
yoar anded December 31, 2022,

The Refuge rents a Nevada residential space that requires
payments of 32,600 per month. The agreement ends in July 2023 and
then will continue on a month-to-month basis thereafter. Rent
expense paid for the residence was 531,200 for the year ended
Decembar 31, 2022,

The Refuge zrents an Illinois residential space that regquires
payments of 51,750 per month., The agreement ends in March 2023,
Rent expense paid for the residential space was $19,250 for the
year anded December 31, 2022.

The Raefuge rents a Pennsylvania office space that regquires
payments of $300 te 5400 per month. The agreement enda in July
2023, Rent expense paid for the office space was $4,400 for the
year anded December 31, 2022.

The Refuge rented an Illincis office apace that required
quarterly payments of $1,180. The agreemant ended in November
2022. Rent expense paid for the office space was 54,720.

Future lease obligations that the Refuge is contractually
committed to are as followa:

Yaaxr
023 525,550

(5]
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REFUGE FOR WOMEN, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

HOTE J = RETIREMENT PLAN

The Refuge offers a 40lk retirement plan te regular employses
working 1,000 or more hours annually, which iz administered by a
third party. Under the plan, aligible employees may makae
contributions up te limits allowable by law, The Refuge will add
a discretionary match of 50%, up te 6% of an employee’a deferred
salary, inte the plan. The discretionary match will happen
acecording to a vesting schedula with full vesting upon reaching
five years of service with the Refuge. Retirement expense totaled
554,689 for the year ended December 31, 2022 and has been
ineluded with personnel expense in the consolidated statement of
functional expenses.

NOTE K - NET ASSETS WITHOUT DONOR RESTRICTIONS - BOARD DESIGHNATED

The Refuge designated 5275,000 in funds for the purpose of future
capital replacement.

Board designated net assets total 5275,000 as of December 31,
2022,

NOTE L - MET ASSETS WITH DONOR RESTRICTIONS

The Refuge has §91,650 in donor restricted funds that are
restricted for the purpose of constructing a building for their
Survivor Made program.

The Refuge has 591,000 in donor restricted funds that are
restricted for the purpose of awarding future scholarshipa.

Met assets with donor restrictions total S1B2,650 as of Decembar
31, 2022.

NOTE M = CONCENTRATION OF CREDIT RISK

The Refuge has a concentration of credit risk in that it
periodically maintains cash deposits in a single financial
institution in exceas of amounts insured by the FDIC. The Refuge
has not experienced any losses on such accounts and does not
believe that it is subject to significant credit risk related to
the accounts.

NOTE N - CORPORATE STRUCTURE - CONSOLIDATED FINANCIAL STATEMENTS

Each satellite Jlocation is a separate nonprofit corporation
wholly owned by the Refuge. Each satellite location has their own
local Board of Directors and can make their own decisions within
certain parameters but do not set policy. Chairmen and City
Directora for satellite locationas are chosen by the National
Board but other members are determinaed leeally. The National
Board has the right to remove membera of the satellite Boards if
it deema it is in the best interest of the Refuge. As a result,
these financial statements are presented on a consolidated basisa
with all intercompany transactions identified in the eliminations
column of the ceonsolidating schedules of financial position and
activities by location, which can be found on paga 20 and 21 of
the supplemental information.

14



REFUGE FOR WOMEN, INC.
HOTES TO CCNSOLIDATED FINANCIAL STATEMENTS

HOTE © = CONTINGEHNCY

The financial effects of COVID-1% have impacted a wvariety of
entities within the United States and abroad. As of January 30,
2024, the Refuge cannot reasconably estimate the impact COVID-13
will havae on its overall financial performance, Aif any.
Accordingly, these consoclidated financial statements do not
inelude any adjustments associated with the possible consequences
af COVID-19.

NOTE P - ADOPTION OF ACCOUNTING PRONOUNCEMENT

The Financial Accounting Standards Board has issued accounting
standard No. 2016-02, Leases, concerning the accounting for
leases effective for years beginning after December 15, 2021, The
standard requires all leases with lease terms over 12 months to
be capitalized as a right-of-use asset and lease liability on the
consolidated atatement of financial position at the date of lease
commencement. Leases will be classified as either finance or
oparating. Adoption of the new guidance resulted in changes to
the Refuge’'s accounting policies. Howevar, the accounting
standard had ne affect on tha Refuge’s consolidated financial
statements for the year ended December 31, 2022,

NOTE Q - COMMITMENTS

RFW Housing MM LLC, a subsidiary of the Refuge (Sea Note C),
serves as general partner and has a 0.1% ownership stake in RFW
Housing LLC (See Note D). During 2022, RFW Housing LLC entered
inte a construction loan agreement with Hope of the Midweat that
allows borrowing of up to 54,200,000 with an intereat rate cap of
6.50% that is fixed through August 2024. Interest only payments
are due monthly, commencing in October 2022, with final principal
payment and any accrued interest dus in September 2024, the
maturity date. The construction loan is guaranteed by the Refuge,
RFW Housing MM LLC, RFW Housing LLC, and two additional parties.
The construction loan proceeda are to be used for the
construction of twenty-four (24) affordable housing units on land
located in Kentucky that is owned by the Refuge. Once
construction is complete, the Refuge is obligated te rent the
housing units.

In support of the multi-family housing construction project, the
Rafuge awarded RFW Housing LLC a $37,500 matching grant for the
year ended December 31, 2022. The grant expensa is included in
other expense in the consolidated statement of functional
expensas for the year ended December 31, 2022.

As of December 31, 2022, 5509,294 of construction loan proceeds
had bean received from Hope of the Midwest by RFW Housing LLC. As
of January 30, 2024, 53,819,613 of construction loan proceads had
been received from Hope of the Midweat by RFW Housing LLC. In
January 2024, the Refuge began renting five (5) units to tenants
for %5375 each per month. RFW Housing LLC will bill the Refuge
menthly for the costs of maintaining the units.
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REFUGE FOR WOMEN, INC,
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

HOTE R - DATE OF MANAGEMENT'S REVIEW
The Refuge’s subsequent eventa have been evaluated by management
threugh January 30, 2024, which is the date the consclidated
financial statements were available to be iasued.

NOTE S5 = SUBSEQUENT EVENT
The Refuga signed a lease in 2023 to rent a HNevada residential

space. Commencing in January 2023 and ending in December 2027,
the Refuge will pay 56,200 per month for the residential space.
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REFUGE FOR WOMEN, INC,
LEXINGTON, KENTUCKY

SUPPLEMENTAL INFORMATION

YEAR ENDED DECEMBER 31, 2022
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